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 Monthly Report on Petroleum Developments  
In The World Markets  

 October 2020 
First: World Oil Markets  

1. Oil Prices  
OPEC primary estimates indicate that OPEC Reference Basket price 
decreased in September 2020 by 8% compared to the previous month,      
to reach $41.56/bbl. While annual price of OPEC Basket is expected to 
decrease in 2020 by $23.4/bbl or 36.6% compared to 2019, to reach 
$40.61/bbl.    
It’s worth mentioning that, OPEC Reference Basket increased by 4.1% or 
$1.8/bbl in August 2020, compared to the previous month, reaching its six-
month high level of $45.2/bbl. Continued recover in oil market 
fundamentals and production surplus further declined, which was reflected 
in the decline in crude oil stocks, particularly in the US, Furthermore, 
recover in refinery operations and utilization rates in the main regions, 
including China, Japan, South Korea and the EU, although they remained 
below pre-Covid-19 levels. were major stimuli for the increase in oil 
prices during the month of August 2020.  
 

Weekly Average Spot Prices of OPEC Basket of Crudes, 2019-2020 ($/bbl) 

 

     

 

 

 

 

 
   

Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report. 

2. Supply and Demand 
 Primary estimates indicate that world oil demand recovered in Q3 2020, 

by 9.8 million b/d or 12% to reach  91.4 million b/d. Demand in OECD 
countries increased by 19% to reach 43.9 million b/d. And demand in 
Non-OECD countries increased by 5.6% to reach 47.5 million b/d.   
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Projections indicate that world oil demand is expected to continue 
rising in Q4 2020, by 4% to reach 95.1 million b/d. Demand in OECD 
countries is expected to increase by 3.7% to reach 45.6 million b/d. And 
demand in Non-OECD countries is expected to increase by 4.2% to 
reach 49.5 million b/d.  
Primary estimates indicate that world oil supplies in August 2020, 
increased by 2.1 million b/d or 2.4% comparing with previous month 
level to reach 91.7 million b/d. Non-OPEC supplies increased by 2.2% 
to reach 62.4 million b/d, and OPEC crude oil and NGLs/condensates 
total supplies increased by 2.7% to reach 29.3 million b/d, coinciding 
with the start of the next phase of the production cut agreement between 
OPEC+ countries, which provides for reducing the agreed production 
cuts to 7.7 million b/d.  In this context, OPEC+ compliance by the 
production reduction agreement raised to 102% during the same month.   

 

 US tight oil production in August 2020 increased by 184 thousand b/d 
compared to the previous month level, to reach 7.702 million b/d.     
Production is expected to increase slightly during September 2020 to 
7.707 million b/d, before starting to decrease during October 2020 to 
7.640 million b/d. Besides, US oil rig count decreased in August 2020 
by 3 rig, to stand at 222 rig, the lowest level since data records began.  

 

US tight oil production and oil rig count 

  

  

 

 

 

 

 

Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Sept. 2020. 

3. Oil Inventories 

 OECD commercial inventories in August 2020 decreased by 11 million 
barrels from the previous month level to reach 3214 million barrels, and 
strategic inventories in OECD-34, South Africa and China decreased  
by 11 million barrels from the previous month level to reach 1855 
million barrels. 
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4. Oil Trade 

US Oil Imports and Exports 

 US crude oil imports in August 2020, decreased by 2.2% from the 
previous month level to reach 5.5 million b/d, and US product imports 
decreased by 7.6% to reach about 1.9 million b/d. 

 US crude oil exports in August 2020, increased by 0.7% from the 
previous month level to reach 2.9 million b/d, and US product exports 
increased by 4.4% to reach about 5 million b/d. 

 

Second: Natural Gas Market 

1. Prices 

 The average spot price of natural gas at the Henry Hub increased in 
August 2020 to reach $2.30/million BTU. 
 

 The price of Japanese LNG imports in July 2020 decreased by $1.10/m 
BTU to reach $7.28/m BTU, and the price of Korean LNG imports 
decreased by $1.15/m BTU to reach $7.33/m BTU. Whereas the price 
of Chinese LNG imports increased by $0.30/m BTU to reach     
$6.57/m BTU. 

2. Exports 
Arab LNG exports to Japan, China and South Korea were about 2.328 
million tons in July 2020 (a share of 17.3% of total imports).    
 
 
 
 
 
 

Source: Oil Market intelligence, November 2019 and September 2020. 
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20192020WeekMonthالاسѧѧبوعالشѧهر20192020WeekMonthالأسѧѧبوع الشѧهر

63.943.41st WeekJulyالاول   يوليѧѧو 58.068.91st WeekJanuaryالاول  ينѧѧاير 
66.043.52nd Week الثѧѧانى59.365.62nd Week الثѧѧانى

64.743.93rd Week الثالѧѧث60.864.43rd Week الثالѧѧث
64.343.24th Weekالѧѧرابع60.560.34th Week الѧѧرابع

58.644.71st WeekAugustالأول اغسѧطس 61.955.21st WeekFebruary الأول فѧѧبراير 
59.045.12nd Weekالثѧѧانى63.155.32nd Week الثѧѧانى
60.145.13rd Weekالثالѧѧث66.257.93rd Weekالثالѧѧث
59.745.74th Week الѧѧرابع65.053.64th Week الѧѧرابع

59.444.71st WeekSeptemberالأول سѧѧبتمبر 65.151.31st WeekMarchالأول مارس 
61.540.22nd Weekالثѧѧانى66.634.72nd Weekالثѧѧانى

65.740.93rd Weekالثالѧѧث67.228.73rd Weekالثالѧѧث
63.141.44th Weekالѧѧرابع66.825.74th Weekالѧѧرابع

59.21st WeekOctoberالأول اكتوبѧѧر 68.822.31st WeekAprilالأول إبريѧѧل 
59.72nd Weekالثѧѧانى70.418.92nd Weekالثѧѧانى
60.73rd Weekالثالѧѧث70.514.13rd Weekالثالѧѧث
61.04th Weekالѧѧرابع73.114.94th Weekالѧѧرابع

62.31st WeekNovember الأول  نوفمѧѧبر 70.221.51st WeekMayالأول مѧايو 
62.72nd Weekالثѧѧانى71.724.12nd Weekالثѧѧاني

63.33rd Week الثالѧѧث70.228.63rd Weekالثالѧѧث
64.14th Weekالѧѧرابع67.129.14th Weekالѧѧرابع

63.71st WeekDecemberالأول ديسѧѧمبر 61.835.21st WeekJuneالأول يونيѧѧѧو 
65.82nd Week الثѧѧانى61.537.02nd Weekالثѧѧانى

67.73rd Weekالثالѧѧث62.937.33rd Weekالثالѧѧث  
68.34th Weekالѧѧرابع65.338.44th Weekالѧѧرابع

 mid of October 2007,Angola’s Girassol and Ecuadorean Oriente crudes have been incorporated to become the 12th الاكѧѧѧѧوادوري، و فѧѧѧѧѧي ينѧѧѧѧѧاير 2009 تѧѧѧم اسѧѧѧتثناء الخѧѧѧام الاندونيسѧѧѧي مѧѧѧن السѧѧѧѧلة، وفѧѧѧѧي ينѧѧѧѧاير 2016 تѧѧѧم اضѧѧѧافة الخѧѧѧام الاندونيسѧѧѧي مѧѧѧن جديѧѧѧѧد،  

 and 13th crudes comprising the new Opec Basket.As of Jan.2009, the basket excludes the Indonesian crude. As ofوفѧѧي يوليѧѧو 2016 أضѧѧѧيف الخѧѧѧام الجѧѧѧابوني، وفѧѧѧѧي ينѧѧѧѧاير 2017 تѧѧѧم اسѧѧѧتثناء الخѧѧѧام الاندونيسѧѧѧѧي، وفѧѧѧѧي يونيѧѧѧѧو 2017 اضѧѧيف خѧѧѧام 

.Jan. 2016, the basket price includes the Indonesian crude. As of July 2016 the basket price includes the Gabonese crudeغينيѧѧѧѧѧا الاسѧѧѧѧѧѧتوائية " زافѧѧѧيرو"  إلѧѧى سѧѧلة أوبѧѧك، وفѧѧي يونيѧѧѧو 2018 أضѧѧѧيف خѧѧѧام الكونغѧѧѧو " دجينѧѧو" ، وفѧѧѧѧي ينѧѧѧѧѧاير 2019 تѧѧѧѧم اسѧѧѧѧتثناء 

 As of January 2017, the basket price excludes the Indonesian crude "Minas". As of June 2017,The basket price includesخѧѧام قطѧѧر البحѧѧѧري مѧѧѧن سѧѧѧلة أوبѧѧѧك، وفѧѧѧي شѧѧѧهر مѧѧѧارس 2020 تѧѧѧم اسѧѧѧتثناء خѧѧѧام اورينѧѧѧت الاكѧѧѧوادوري مѧѧѧن سѧѧѧѧلة أوبѧѧѧѧك،

 ."the Equatorial Guinean crude "Zafiro"". As of June 2018, the basket includes the Congolese crude "Djeno لتصѧѧѧبح تتѧѧѧألف مѧѧѧѧن 13 نѧѧوع مѧѧن النفѧѧѧط الخѧѧѧام. 

As of January 2019: The basket price excludes the Qatari crude "Qatar Marine". As of March 2020 The basket price excludes the Ecuadorean crude "Oriente".

  Iran Heavy, Indonesia's Minas, Nigeria's Bonny Light, and Venezuela's Merey.Effective 1 January and 

المصѧѧѧدر:    منظمѧѧѧѧѧة الاقطѧѧѧѧѧار العربيѧѧѧѧѧة المصѧѧѧѧѧدرة للبѧѧѧѧѧترول، الادارة الاقتصѧѧѧѧѧادية، والتقѧѧѧѧѧارير الاسѧѧѧѧѧبوعية لمنظمѧѧѧѧѧة الѧѧѧѧѧدول المصѧѧѧѧѧدرة للبѧѧѧѧѧترول (اوبѧك). 

Iraq's Basra Light, Kuwait Export,   Libya's Es Sider, Qatar Marine, Saudi's Arabian Light, UAE's Murban,

Source: OAPEC - Economics Department, and OPEC Reports.

Table No  (1) مѧѧدول رقѧѧج
المعѧѧدل الاسѧѧبوعي لاسѧѧعار سѧѧلة أوبѧѧك*  2020-2019

* The OPEC basket of crudes (effective June 16, 2005) is comprised of Algeria's Saharan Blend,   ،فѧѧѧѧرة الخفيѧѧѧѧزائري، البصѧѧѧѧحراء الجѧѧѧزيج الصѧѧѧعودي، مѧѧѧف السѧѧѧربي الخفيѧѧѧة :  العѧѧѧѧѧѧات التاليѧѧѧѧѧѧى الخامѧѧѧѧѧѧو 2005 علѧѧن 16 يونيѧѧѧѧارا مѧѧѧك اعتبѧѧѧلة أوبѧѧѧمل سѧѧѧتش    *

$ / Barrel- لѧѧѧدولار / برمي

Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2019-2020

  السѧѧѧѧدرة الليبي،موربѧѧѧѧان الامѧѧѧѧѧاراتي ، قطѧѧѧѧѧر البحѧѧѧѧѧري ، الخѧѧѧѧѧام الكويѧѧѧѧѧتي، الايѧѧѧѧѧراني الثقيѧѧѧѧѧل، مѧѧѧѧѧيري  الفѧѧѧѧѧنزويلي، بونѧѧѧѧѧي الخفيѧѧѧѧѧف النيجѧѧѧѧѧيري، 

خѧѧѧѧام مينѧѧѧѧاس الاندونيسѧѧѧѧي. واعتبѧѧѧѧارا مѧѧѧѧن بدايѧѧѧѧة شѧѧѧѧهر ينѧѧѧѧاير ومنتصѧѧѧѧف شѧѧѧѧهر أكتوبѧѧѧѧر 2007 أضѧѧѧيف خѧѧѧام غيراسѧѧѧول الانغولѧѧѧي و خѧѧѧام اورينѧѧѧѧت
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