Monthly Report on Petroleum Developments
In The World Markets
October 2020
First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
decreased in September 2020 by 8% compared to the previous month,
to reach $41.56/bbl. While annual price of OPEC Basket is expected to
decrease in 2020 by $23.4/bbl or 36.6% compared to 2019, to reach
$40.61/bbl.

It’s worth mentioning that, OPEC Reference Basket increased by 4.1% or
$1.8/bbl in August 2020, compared to the previous month, reaching its six-
month high level of $45.2/bbl. Continued recover in oil market
fundamentals and production surplus further declined, which was reflected
in the decline in crude oil stocks, particularly in the US, Furthermore,
recover in refinery operations and utilization rates in the main regions,
including China, Japan, South Korea and the EU, although they remained
below pre-Covid-19 levels. were major stimuli for the increase in oil
prices during the month of August 2020.

Weekly Average Spot Prices of OPEC Basket of Crudes, 2019-2020 ($/bbl)
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Source: Organization of Petroleum Exporting Countries, Monthly Oil Market Report.

2. Supply and Demand

» Primary estimates indicate that world oil demand recovered in Q3 2020,
by 9.8 million b/d or 12% to reach 91.4 million b/d. Demand in OECD
countries increased by 19% to reach 43.9 million b/d. And demand in
Non-OECD countries increased by 5.6% to reach 47.5 million b/d.
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Projections indicate that world oil demand is expected to continue
rising in Q4 2020, by 4% to reach 95.1 million b/d. Demand in OECD
countries is expected to increase by 3.7% to reach 45.6 million b/d. And
demand in Non-OECD countries is expected to increase by 4.2% to
reach 49.5 million b/d.

Primary estimates indicate that world oil supplies in August 2020,
increased by 2.1 million b/d or 2.4% comparing with previous month
level to reach 91.7 million b/d. Non-OPEC supplies increased by 2.2%
to reach 62.4 million b/d, and OPEC crude oil and NGLs/condensates
total supplies increased by 2.7% to reach 29.3 million b/d, coinciding
with the start of the next phase of the production cut agreement between
OPEC+ countries, which provides for reducing the agreed production
cuts to 7.7 million b/d. In this context, OPEC+ compliance by the
production reduction agreement raised to 102% during the same month.

US tight oil production in August 2020 increased by 184 thousand b/d
compared to the previous month level, to reach 7.702 million b/d.
Production is expected to increase slightly during September 2020 to
7.707 million b/d, before starting to decrease during October 2020 to
7.640 million b/d. Besides, US oil rig count decreased in August 2020
by 3 rig, to stand at 222 rig, the lowest level since data records began.

US tight oil production and oil rig count
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Sept. 2020.

3. Oil Inventories

» OECD commercial inventories in August 2020 decreased by 11 million
barrels from the previous month level to reach 3214 million barrels, and
strategic inventories in OECD-34, South Africa and China decreased
by 11 million barrels from the previous month level to reach 1855
million barrels.




Change in Global Inventories at the End of August 2020 (million bbl)
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Source: Oil Market intelligence, November 2019 and September 2020.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in August 2020, decreased by 2.2% from the
previous month level to reach 5.5 million b/d, and US product imports
decreased by 7.6% to reach about 1.9 million b/d.

» US crude oil exports in August 2020, increased by 0.7% from the
previous month level to reach 2.9 million b/d, and US product exports
increased by 4.4% to reach about 5 million b/d.

Second: Natural Gas Market
1. Prices

» The average spot price of natural gas at the Henry Hub increased in
August 2020 to reach $2.30/million BTU.

» The price of Japanese LNG imports in July 2020 decreased by $1.10/m
BTU to reach $7.28/m BTU, and the price of Korean LNG imports
decreased by $1.15/m BTU to reach $7.33/m BTU. Whereas the price
of Chinese LNG imports increased by $0.30/m BTU to reach
$6.57/m BTU.

. Exports
Arab LNG exports to Japan, China and South Korea were about 2.328
million tons in July 2020 (a share of 17.3% of total imports).
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* The OPEC basket of crudes (effective June 16, 2005) is comprised of Algeria's Saharan Blend, gl s )l ol el a s ) sl el 2 A i) o 2005 5255216 () giAbas Jan ¥
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mid of October 2007,Angola’s Girassol and Ecuadorean Oriente crudes have been incorporated to become the 12th € (ot o g AN Bl 152016 o8 5 AL (gt 5381 oA LB 252009 s 5 5530 5SW1

and 13th crudes comprising the new Opec Basket.As of Jan.2009, the basket excludes the Indonesian crude. As of A inl 2017 st s ot o2 M 152017 st s ekl ) s 2016 s

Jan. 2016, the basket price includes the Indonesian crude. As of July 2016 the basket price includes the Gabonese crude. S 152019 szigby e sima" s ol Cipanl 2018 ssairhy eclag Al D 51 5V it
As of January 2017, the basket price excludes the Indonesian crude "Minas". As of June 2017, The basket price includes el yg s (g 551 ) AL8 L 252020 ot b wsbasl Al rags pad B8
the Equatorial Guinean crude "Zafiro"". As of June 2018, the basket includes the Congolese crude "Djeno". AUl g 5313 pa il Sl
As of January 2019: The basket price excludes the Qatari crude "Qatar Marine". As of March 2020 The basket price excludes the Ecuadorean crude "Oriente".
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Product Tanker Spot Freight Rates, 2018-2020
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